1} What is Elasticity?
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3} if a good has many substitutes, does if follow that demand for the good is elastic?
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4} What is the relat:onsh:p between time and elastncnty? '
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Price elasticity of deman& is a measure of the responsiveness of quantity demanded to changes in
a. Interestrates . cf rice
b. Supply d. Demand

7) Jfthe pércentage change in quantity demanded is greater than the percentage change in price, demand is

o a. Inelastic _ .
b, Unit elastic
. (€ Elastic

d. Perfectly elastic
. 187 e Perfectly inelastic
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ﬂfu 3{) If quantity demanded is completely unresponsive to changes in price, demand is
g a. Inelastic
B b, Unit elastic
c. Elastic J

‘i} Perfectly inelastic
e, Perfectly elastic |

9) The more substitutes a good has,
The higher its prica elasticity of demand
b. The lower its price elasticity of derfrand
¢. The less elastic the demand for the good
d. The more inelastic the demand for the good

0} The price elasticity of demand is lowest for which of the following goods
a. McDonald’s hamburgers
©b) Hamburgers ’
“€  Wendy's Hamburgers ‘
d. BurgerKing's Hamburger




li) The greater the percentage of one’s budget spent on a good, the higher the price elasticity of demand -

@True . b. False

12) The ":E.cis,;a@e f@t passes the fower. the price elasticity of demand ..
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Are the following goods Elastic or Inelastic and why?
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15) Park Chops Lo B

16) European Vacation "%
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17} insulin

18) What are the determinants of Supply?
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uld consider to match that elasticity

19) Draw a graph that depicts and provide one produet that you wo _
B. Inelastic Demand

a. Fastic Demand
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D. Perfectly inelastic Demand
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C. Perfectly Elastic ‘
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CRAPHING DEMAND - ‘ SN

Directions: StLdy each of the deman

tiens that _ascompany the graphs
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¢ schedules below and plot them_an ths graphs. Then answer the ques-
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a Whlch o! the threa items has the mosi
“elastic demand? Why doesH have the most -
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b Which of the thres ftems has the mast %l
inelastic demand? Why does it have ihe

must merastlcliy’? |
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¢ How does the slope of a demand curys

differwhen itls elastic 'om when Risinelas.
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