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International Economic Unit Test

Short Answer Assessment- Test Grade:  100 points
Associated Georgia Performance Standards:
International Economics SSEIN1 - The student will explain why individuals, businesses, and governments trade goods and services. 

a. Define and distinguish between absolute advantage and comparative advantage. 

b. Explain that most trade takes place because of comparative advantage in the production of a good or service. 

c. Explain the difference between balance of trade and balance of payments. 

SSEIN2 - The student will explain why countries sometimes erect trade barriers and sometimes advocate free trade. 
a. Define trade barriers as tariffs, quotas, embargoes, standards, and subsidies. 

b. Identify costs and benefits of trade barriers over time. 

c. List specific examples of trade barriers. 

d. List specific examples of trading blocks such as the EU, NAFTA, and ASEAN. 

e. Evaluate arguments for and against free trade. 

1. Why do individuals, businesses, and governments trade goods and services? 10 points

2. Define and distinguish between absolute and comparative advantage. 10 points 

3. Explain the term balance of trade. 10 points 

4. Why do countries sometimes erect trade barriers and sometimes advocate free trade. 10 points 

5. Define: 10 points 


trade barriers-


tariffs-


quotas-


subsidies-

6. What are some of the reasons why trade barriers are used. 10 points 

7. Identify costs and benefits of trade barriers over time. 10 points 

8. List specific examples of trading blocks: 10 points 


EU-


NAFTA-

APEC-
9. Evaluate arguments for and against free trade. 10 points 

10. A. Describe one way Americans can benefit when the U.S. dollar increases against a foreign currency. 
B. Describe one way Americans can lose out when the U.S. dollar increases against a foreign currency. 

C. What is one way Americans can benefit when our currency decreases against a foreign currency. 

D. Describe one way Americans can lose when our currency decreases against a foreign currency. 

